
Markets in a Minute

Markets enjoy “Santa Claus rally” to set fresh records

Global markets have risen over the past week as the 
US finally passed its economic stimulus package 
worth more than $900bn. Democrats and Republicans 
eventually agreed and passed the coronavirus relief bill, 
only for Donald Trump to make a last-minute demand 
for bigger direct payments to households. This led to 
some hand-wringing in Washington but Donald Trump 
eventually signed the bill on Sunday. This frees up funds 
to help support the US economy until the vaccination 
programme helps return the country to something 
approaching normal.

Closer to home, the UK and the EU finally reached 
a trade agreement, avoiding the chaos of a no-deal 
Brexit. The agreement has now been approved by the 
EU member states.

Last week’s markets performance*

• FTSE100: +1.64%

• S&P500: +1%

• Dow: +0.68% 

• Nasdaq: +0.61%

• Dax: +1.28%

• Hang Seng: +0.68%

• Shanghai Composite: -0.09%

• Nikkei: +3.93% 

* Data from close of business on Wednesday 23 December to close 
of business on Tuesday 29 December.

Global equities ending rollercoaster year 
on a high
Global equity markets carried their positive momentum 
from last week over the Christmas period, helping 
boost share markets when trading resumed in many 
countries on Monday. Several markets hit record highs 
and global equities were also heading for a new record 
as they rallied on news of the US stimulus bill finally 
gaining approval. 

Germany’s Dax index hit a new record, followed soon 
after by indices in the US, which all hit new highs on 
Monday. The Dow gained 0.68% to 30,403.97, while 
the S&P 500 closed up by 0.87% to finish at 3,735.36 
and the Nasdaq finished 0.74% higher, at 12,899.42, 
and has now risen by more than 40% in 2020. Japan’s 
market also hit a fresh record. 

Global markets were a little more mixed on Tuesday, 
however, following stimulus developments in the US. 
Most Asian markets rose, and the FTSE100 closed 
up by 1.6% in its first trading day since the Brexit deal 
was agreed. The more domestically-focused FTSE250, 
which is the real beneficiary of a EU trade deal, rose by 
1.7% by the close on Tuesday.

FTSE 100 Index vs FTSE 250 Index

US still pushing for bigger stimulus 
cheques
Just when you thought that the drama over the 
coronavirus relief bill in the US was over, politicians are 
still fiercely debating Donald Trump’s proposal to increase 
direct payments to households from $600 to $2,000.

A bill to approve the increase was passed in the House 
of Representatives, with enthusiastic support from 
the Democrats and some Republicans. However, the 
Senate must also approve the increase, and Mitch 
McConnell, the Senate’s most senior Republican, 
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has effectively blocked the idea, making a vote on its 
approval contingent on also agreeing several ideas that 
Democrats are staunchly opposed to. This makes it 
unlikely to pass anytime soon. US indices fell slightly on 
the news, albeit from record highs.

Brexit deal done, but more haggling  
to come
The last-minute deal, clinched on Christmas Eve and 
approved by EU ambassadors on Monday, has been 
broadly welcomed for avoiding a dreaded no-deal 
scenario, which would have seen far more uncertainty 
for UK and European businesses. 

However, it has been criticised for “selling out” UK 
fishermen and leaving UK financial services without  
full access. 

The deal will see a relatively modest 25% of EU boats’ 
fishing rights in UK waters being transferred to UK 
fishermen over a five year period. Originally, it was 
expected that the EU’s rights would be cut by 80%.

No specific deal has been agreed for UK financial 
services, leading to a drop in some UK bank stocks. 
Negotiations between the UK and EU will continue 
in the new year to decide exactly what access UK 
financial services companies will have, and under  
what conditions. 

Cases and hospitalisations hit new record 
New cases of Covid-19 and the number of 
hospitalisations have both now passed the spring 
peak in Britain, putting pressure on the government to 
expand the already tough containment measures. 

On Tuesday it was reported that 53,135 new cases 
were diagnosed, by far the highest one-day tally since 
the pandemic began. 

Figures from NHS England also showed there were 
now more patients in hospital with Covid-19 than 
the peak on April 12. Deaths are anticipated to rise 
accordingly. Pressure is now on to speed up the 
vaccination process.

The AstraZeneca/Oxford University jab has now been 
approved for use in the UK, which will start being rolled 
out in the new year. 

Unlike those from Moderna and Pfizer, the AstraZeneca 
vaccine can be stored in normal fridges, rather than 
ultra-low, sub-zero temperatures.

Cases and hospitalisations have also set new records in 
the US.

Makers of all approved vaccines are optimistic that they 
will be effective against the new, more infectious strain 
of Covid-19, reducing the risk that formulas will have to 
be changed and put through new trials. 

To view the latest Markets in a Minute video click here.

The value of investments, and any income from them, can fall and you may get back less than you invested.

Neither simulated nor actual past performance are reliable indicators of future performance. 

Performance is quoted before charges which will reduce illustrated performance. 

Investment values may increase or decrease as a result of currency fluctuations.

Information is provided only as an example and is not a recommendation to pursue a particular strategy. 

We or a connected person may have positions in or options on the securities mentioned herein or may buy, sell 
or offer to make a purchase or sale of such securities from time to time. In addition we reserve the right to act 
as principal or agent with regard to the sale or purchase of any security mentioned in this document. For further 
information, please refer to our conflicts policy which is available on request or can be accessed via our website 
at www.brewin.co.uk. 

Information contained in this document is believed to be reliable and accurate, but without further investigation 
cannot be warranted as to accuracy or completeness. 

Opinions expressed in this publication are not necessarily the views held throughout Brewin Dolphin Ltd.

Brewin Dolphin Limited is a member of the London Stock Exchange and is authorised and regulated by the Financial Conduct Authority (Financial Services Register reference number: 124444). B
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https://player.vimeo.com/video/495712645
https://player.vimeo.com/video/495712645

